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OATH OR AFFIRMATION

, swear (or affirm) that, to the best of

1, Francis G, Mitchell

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Trading Partners, 'Inc. , as

of December ' i ,2007 , are true and correct. I further swear (or affirm} that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

COMMONWEALTH OF PENNSYLVANIA Za' 16(!!‘ ” ,& )W
NOTARIAL SEAL . At

DENISE n%q LOTKA, Notary Public Signature
adnor Twp., Delaware County . —
My Commission Expires December 23, 2011 FRES iDENT
. " Title
oMot NS Fha__
Notary Public
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(a) Facing Page.

(b) Statement of Financial Condition.

(¢) Statement of Income (L.oss).

(d) Statement of Changes in Financial Condition.

{e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Reguirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Ruie I15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

(I) An Oath or Affirmation.
{m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

** For conditions of confldéntial treatment of certain portions of this filing, see section 240.17a-5(e)}(3).
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BEUCLER, KELLY & [RWIN, LTD.
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Trading Partners, Inc.
Wayne, Pennsylvania

We have audited the accompanying statement of financial condition of Trading Partners, Inc. (an S
Corporation) as of December 31, 2007 that you are filing pursuant to rule 17a-5 under the Securities
Exchange Act of 1934. This financial statement is the responsibility of the Company’s management. Our
responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we ptan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit of the statement of
financial condition provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material

respects, the financial position of Trading Partners, Inc. as of December 31, 2007, in conformity with
accounting principles generally accepted in the United States of America. '

February 27, 2008 Beucler, Relly & Tnwin, Ltd,

125 STRAFFORD AVENUE * SUITE 116 + WAYNE, PENNSYLVANIA 19087-3388 « (510)688-3200 « (610) 687-1011 » FAx{610)688-1492 * www.bkicpa.com

CPA

America Counts on CPAs™



TRADING PARTNERS, INC.
Statement of Financial Condition
December 31, 2007

Assets
Current Assets
Cash and cash equivalents

Commissions receivable
Prepaid expenses

Total Current Assets
Property and Equipment
Equipment, net of accumulated depreciation of
of $13,774
Total Property and Equipment
Other Assets
Investments

Rental deposits

Total Other Assets

Total Assets

Liabilities and Stockholder's Equity

Current Liabilities
Accounts payable and accrued expenses

Total Current Liabilities
Stockholder's Equity
Common stock (.01 par value, 10,000 shares authorized,
1,000 shares issued and outstanding)
Additional paid-in capital
Retained earnings
Accumulated other comprehensive income

Total Stockholder's Equity

Total Liabilities and Stockholder's Equity

See Accompanying Notes.

2

17,913
261
2,747

20,921

439

439

94,010
120

94,130

115,450

1,045

1,045

10
79,920
0
34,515

114,445

115,490




Note 1

Note 2

TRADING PARTNERS, INC.
Notes to Statement of Financial Position
December 31, 2007

Organization and Line of Business

Trading Partners, Inc. was incorporated in Pennsylvania on June 10, 1988. The Company
is a FINRA registered broker dealer and realizes commission income from securities
trading on behalf of institutional investment firms and others located throughout the United
States. The Company does not carry security accounts for customers or perform custodial
functions relating to customer securities.

Summary of Significant Accounting Policies

Income Taxes

The Company has elected to be taxed as an S Corporation whereby all income is taxed
directly to the stockholder. Accordingly, the Company does not record a provision for

income taxes.

Cash and Cash Equivalents

For purposes of the Statement of Cash Flows, the Company considers all highly liquid
investments purchased with a maturity date of three (3) months or less as cash and cash
equivalents.

Property and Equipment

Property and equipment are stated at cost. Depreciation is provided on the straight-line
method over the useful lives of the assets. Maintenance and repairs are charged to expense
as incurred; major renewals and betterments are capitalized. When items of property and
equipment are sold or retired, the related cost and accumulated depreciation are removed
from the accounts and any gain or loss is included in income.

Commission Income

Commission income and related expenses are recognized on a settlement date basis.

Income Taxes

The Company has elected S Corporation status under the Internal Revenue Code and under
the Pennsylvania law. Accordingly, it is not subject to any federal or state income taxes.
The stockholders are required to include in their income tax returns their share of the
Company’s taxable income or loss.

Pension Expense

The Company maintains a SAR - SEP Plan for all of its employees. An employee ay defer
up to the lesser of 25% of compensation or $15,000 in 2007 and the employer may make a
discretionary contribution. The Company made no discretionary contributions in 2007.



TRADING PARTNERS, INC.
Notes to Statement of Financial Position
December 31, 2007

Note2 - Summary of Significant Accounting Policies — Continued
Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.
Note3 - Liabilities Subordinated to Claims of Creditors
There are no liabilities subordinated to claims of creditors at December 31, 2007.
Note4 - Net Capital Requirements
The Company is subject to the Securities an Exchange Commission Uniform Net Capital
Rule (SEC Rule 15¢3-1), which required the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1 (and the rule of the “applicable” exchange also provides that equity capital
may not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed
10 to 1). At December 31, 2007, the Company had net capital of $87,589 which was
$82,589 in excess of its required net capital of $5,000. The Company’s net capital ratio
was 0.0119to 1.
Note5 - Investments
The investments held by the Company are stated at quoted market value. Investments are
accounted for as available-for-sale securities. Cost of securities sold is determined under
the first-in-first-out method. At December 31, 2007, investments consist of the following:
Market Unrealized
Quantity Investment Cost Value Gain (Loss)
1,000 The NASDAQ Stock Market, Inc. - Common stock $ 17,800 $ 49,490 £ 31,69
500 Countrywide Financial Corp. - Common stock 4,425 4,470 45
1,000 Goldcorp Inc. New - Common stock 30,890 33,930 3,040
500 Xm Satellite Radio Heldings Inc. ~ Common stock 6,380 6,120 (260)
§ 59,495 $ 94,010 $ 34,515
Note 6 — Leases

The Company leases office space from its sole stockholder under a year to year lease. Rent
expense paid to the stockholder in 2007 was $24000.



Note 7

TRADING PARTNERS, INC.
Notes to Statement of Financial Position
December 31, 2007

Concentration of Credit Risk

Financial instruments which potentially subject the Company to concentration of credit risk
consist of cash deposited with financial institutions, which exceed FDIC insured limits
from time to time.




